
Owner/Holder Tangible Property
Holder in Due Course of Note – Secured Status per Applicable Law

Payee - Obligee
Payor - Obligor

Negotiable Instrument
UCC Article 3

Personal Property
UCC Article 9

Real Property
Local Laws Jurisdiction

OR

Collateral
For Secured

Status

Tangible Personal Property
Promissory Note (Paper)

Tangible Personal Property
Security to Note (Paper)

Security to Note

Servicer

Payment
Stream

Intangible Payment Stream
Obligor to Obligee via Servicer

Intangible Payment Stream
(Collateral)

True Sale of Security Securing

Intangible Payment Stream
Obligee (1) to Obligee(2)

Originator

Underwriter(s)

Payment Stream
Hedge

Insurance against 
loss

Payable

Aggregator

Personal Property
UCC Article 9

Tangible Obligor Note Paper
Tangible Obligor Security Paper

Personal Property
UCC Article 9
Real Property

Local Laws Jurisdiction

Tangible Collateral Securing 
Intangible Security Collateral

Intangible Payment Stream
(Collateral)

True Sale of Security Securing

Intangible Payment Stream
Obligee (2) to Obligee(3)

Aggregator

Underwriter(s)

Payment Stream
Hedge

Insurance against 
loss

Depositor

Personal Property
UCC Article 9

Tangible Obligor Note Paper
Tangible Obligor Security Paper

Personal Property
UCC Article 9
Real Property

Local Laws Jurisdiction

Tangible Collateral Securing 
Intangible Security Collateral

Step 2 in Securitization
Pooling Servicing Agreement

Aggregator to Depositor

Intangible Payment Stream
(Collateral)

True Sale of Security Securing

Intangible Payment Stream
Obligee (2) to Obligee(3)

Depositor

Underwriter(s)

Payment Stream
Hedge

Insurance against 
loss

Trustee

Personal Property
UCC Article 9

Tangible Obligor Note Paper
Tangible Obligor Security Paper

Personal Property
UCC Article 9
Real Property

Local Laws Jurisdiction

Tangible Collateral Securing 
Intangible Security Collateral

Step 1 in Securitization
Pooling Servicing Agreement

Originator to Aggregator

Step 3 in Securitization
Pooling Servicing Agreement

Depositor to Trustee

Securitized
Certificates

Intangible Payment Stream
Secured by Intangible Personal Property

Secured by Security Instrument Securing Real Property

Collateral

Payment Stream
Hedge

Insurance against 
loss

Personal Property
UCC Article 9
Real Property

Local Laws Jurisdiction

Leverage

Payment Stream
Hedge

Insurance against 
loss

Payment Stream
Hedge

Insurance against 
loss

Leverage

Payment Stream
Hedge

Insurance against 
loss

Payment Stream
Hedge

Insurance against 
loss

Leverage

Payment Stream
Hedge

Insurance against 
loss

Payment Stream
Hedge

Insurance against 
loss

Leverage

Payment Stream
Hedge

Insurance against 
loss

Payment Stream
Hedge

Insurance against 
loss

Leverage (?)

Leverage (?)

Leverage (?)

Leverage (?)

Leverage (?)

Leverage (?)

Leverage (?)

Leverage (?)

Credit
Rating

Banks

Payment Stream
Hedge

Insurance against 
loss

Leverage

Payment Stream
Hedge

Insurance against 
loss

Leverage

Payment Stream
Hedge

Insurance against 
loss

Leverage

Payment Stream
Hedge

Insurance against 
loss

Leverage

Leverage (?)

Leverage (?)

Payment Stream
Hedge

Insurance against 
loss

Leverage (?)

Leverage (?)

Payment Stream
Hedge

Insurance against 
loss

Leverage (?)

Leverage (?)

Payment Stream
Hedge

Insurance against 
loss

Leverage (?)

Leverage (?)

Payment Stream
Hedge

Insurance against 
loss

Title Insurance Leverage (?)

ServicerPayable


